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u. Recent Accounting Pronouncements 

Adopted 

In August 2016, the Financial Accounting Standards Board (FASB) issued Accounting 
Standards Update (ASU)  2016-14, Not-for-Profit Entities (Topic 958): Presentation of 
Financial Statements of Not-for-Profit Entities, which changes presentation and 
disclosure requirements for nonprofit entities to provide more relevant information about 
their resources (and the changes in those resources) to donors, granters, creditors, and 
other users. These include qualitative and quantitative requirements in the following 
areas: net asset classes, investment return, functional expenses, and liquidity. 
Accordingly, the accounting change has been retrospectively applied to all periods 
presented with the exception of the omission of the functional expense and liquidity and 
availability of resource information as permitted by the ASU. 

Net assets have been reclassified for June 30, 2018 due to the adoption of ASU 2016-14 
as follows: 

 ASU 2016-14 Classifications 
 

   Without Donor With Donor  Total 
  Restrictions   Restrictions Net Assets 

Net Asset Classification      
   6/30/2018: 
Unrestricted $ 51,976,000   $ 51,976,000 
Temporarily Restricted   $ 80,411,000  80,411,000 
Permanently Restricted    44,270,000  44,270,000 
 

Net assets as       
 previously presented  51,976,000  124,681,000  176,657,000 
 
Reclassification of       

underwater endowments   2,710,000  (2,710,000)   
 
Net assets as of 6/30/2018  
    as reported after adoption  

of ASU 2016 -14 $ 54,686,000 $ 121,971,000 $ 176,657,000 
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Pronouncements Effective in the Future 

In February 2016, the Financial Accounting Standards Board (FASB) issued ASU 2016-
02, Leases (Topic 842). Under the new guidance, lessees will be required to recognize, at 
commencement date, a lease liability represent�L�Q�J�� �W�K�H�� �O�H�V�V�H�H�¶�V�� �R�E�O�L�J�D�W�L�R�Q�� �W�R�� �P�D�N�H��
payments arising from the lease and a right-of-use asset representing t�K�H���O�H�V�V�H�H�¶�V��right to 
use, or control the use of, a specified asset for the lease term. This guidance is effective 
for fiscal years beginning after December 15, 2019. SFCM is currently evaluating the 
impact the new standard will have on its financial statements. 

In June 2018, the FASB issued ASU 2018-08, Clarifying the Scope and the Accounting 
Guidance for Contributions Received and Contributions Made (Topic 958). These 
amendments clarify and improve the scope and accounting guidance around contributions 
of cash and other assets received and made by not-for-profit organizations. The ASU 
clarifies and improves current guidance about whether a transfer of assets, or the 
reduction, settlement, or cancellation of liabilities, is a contribution or an exchange 
transaction. It also provides a more robust framework for determining whether a 
contribution is conditional or unconditional, and for distinguishing a donor-imposed 
condition from a donor-imposed restriction. The standard is effective for fiscal years 
beginning after December 15, 2018, and early adoption is permitted. SFCM is currently 
evaluating the impact the new standard will have on its financial statements.  

v. Reclassifications 

Certain accounts relating to the year ended June 30, 2018 have been reclassified to 
conform to the 2019 presentation. There is no impact on ending net assets or the change 
in net assets for that year. 

w. Subsequent Events 

SFCM evaluated subsequent events from June 30, 2019 through November 12, 2019, the 
date these financial statements were available to be issued, and has determined that no 
adjustments are necessary to the amounts reported in the accompanying financial 
statements and no subsequent events have occurred the nature of which would require 
disclosure. 
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(a) The fund is a limited partnership that invests in a portfolio consisting primarily of 
securities of privately held technology companies. The term of the partnership was 
scheduled to terminate on December 31, 2014. Liquidity is expected in the form of 
distributions from the fund when the underlying assets are sold. 

(b) The fund is a limited partnership which makes loans secured primarily by first and 
second deeds of trust on California real property. The partnership is scheduled to 
terminate in 2032, unless sooner terminated, as provided in the partnership agreement. 
There are substantial restrictions on transferability of units and accordingly an investment 
in the partnership is non-liquid. Af ter the one-year lock-up period, limited partners may 
withdraw all or part of their capital accounts from the partnership in four quarterly 
installments beginning on the last day of the calendar quarter following the quarter in 
which the notice of withdrawal is given, subject to a 10% early withdrawal penalty. 
However, in March 2009, due to the distress in the financial markets, the partnership 
suspended capital liquidations and is not accepting new liquidation requests until further 
notice. 

 
Note 8 -  Property, Plant and Equipment: 

Property, plant and equipment consist of the following at June 30: 
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Note 12 -  Postretirement Health Benefit Plan: 

SFCM adopted an unfunded noncontributory postretirement health benefit plan effective July 
1, 1997. All qualifying employees will receive a fixed benefit of the cost of health insurance 
premiums for the individual at age 65 and beyond under the plan. Effective May 1, 2010, the 
Plan�¶s service requirement for benefit eligibility was changed from 10 years to 20 years. The 
valuation of the accumulated benefit obligation and accrued benefit costs are as follows: 
 
Accumulated benefit obligation at beginning of year   $ 3,676,000 

Service cost    168,000 
Interest cost    150,000 
Actuarial loss    506,000 
Benefits paid    (63,000) 
Participant contribution    4,000 

 
Accumulated benefit obligation at end of year   $ 4,441,000 
 
Unfunded status of the plan at end of year   $ 4,441,000 
 

The benefits expected to be paid from SFCM�¶s noncontributory postretirement health benefit 
plan in each of the next five years, and in aggregate for the five years thereafter are as 
follows: 
 
 Year Ended June 30, 
 2020 $ 65,000 
 2021  74,000 
 2022  83,000 
 2023  94,000 
 2024  104,000 
 Thereafter  756,000 
 
Weighted average assumptions as of June 30, 2019: 

Discount Rate  3.49% 
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b. Other  

Contingencies SFCM receives funds from and administers various federal government 
funded programs which are subject to audit by the cognizant governmental agencies. 
SFCM management believes that the outcome of any such audits will not have a 
significant effect on the financial position or results of activities of SFCM. 

As of June 30, 2019, the SFCM was a party to a construction contract and remaining 
commitments totaling approximately $98,655,000 in connection with the new student 
resident hall. 

 
Note 17 -  Capital Campaign: 

The SFCM has embarked on a capital campaign for a new student residence hall. The facility 
will provide the physical capacity necessary to sustain a world-class professional educational 
environment. The building will house the majority of students, furnish practice rooms and 
include social and study spaces. It will also feature a street-level café, recital halls, a 
recording studio, and housing for guest artists and scholars as well as 28 residential rental 
units. See Notes 5, 8, 9 and 16 for additional information on the campaign contributions, 
construction contracts and financing arrangements.  


